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Background Information

Retiree Health Care Authority Act

• Created in 1990 

• Created to provide comprehensive core group health insurance for persons who have 
retired from certain public service in New Mexico.

• Governed by 11-member Board of Directors

• Broad authority for administration of the Health Care Benefits Administration Program

• Eligibility guidelines and requirements

• Subsidy levels

• Plan design

• Public employer groups - 302

• All school districts and charter schools – 50%

• All state agencies – 25%

• Municipalities, counties & universities – 25%

• Active Members on Medical Plan – 55,087 (10/1/19)

• Pre-Medicare – 15,389

• Medicare – 39,698

• Medicare Supplement – 23,107

• Medicare Advantage – 16,591
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Pharmacy Benefits
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Performance Metrics

4

• Plan costs net PMPM decreased $1.59 (-0.8%) to $188.21, primarily driven by the Unit 
Cost Trend Component 

• Specialty plan cost net PMPM increased $8.99 (+10.6%) to $93.61, primarily driven by 
the Specialty Utilization Trend Component

• Generic fill rate decreased 0.2 percentage points to 88.4%



Top 25 Drugs
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Cost Containment
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Cost Containment Continued

• Savon Program (4/1/19 – 9/26/19)

• Net Savings - $796,849 (185 participants)

• Inflammatory Conditions - $589,181

• Humira, Enbrel, Xeljanz, Otezla, plus 10 others

• MS - $82,691

• Aubagio, Gilenya, Copaxone, Avonex , Tecfidera

• Oncology - $80,670

• Ibrance, Xtandi, Bosulif, Lunparza, plus 6 others

• Hepatitis C - $19,399

• Epclusa and Harvoni

• Hemophilia - $8,175

• Promacta and Granix

• PAH - $7,024

• Asthma - $5,419

• Gastrointestinal - $2,738

• Osteoporosis - $1,613

• Market Check Agreement 

• 18 months from 7/1/18
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